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Chair’s Statement (DC Section)

The Chair’s annual statement regarding governance

As Chair of the Trustee, I am pleased to present the Trustee’s 

Belfast Harbour Commissioners Pension Scheme (the ‘Scheme’) is well
The Statement examines four key areas of the Trustee’s governance, namely:

▪ The investment strategy relating to the Scheme’s default ar
▪ 
▪ 
▪ The Trustee’s compliance with the statutory knowledge and understanding requirements.

This Statement also addresses the Trustee’s governance in relation to the Scheme’s Additional Voluntary 
Contributions (‘AVCs’).  The Scheme held AV
addition, members of the Defined Benefit section (‘DB section’) 

for members targeting income drawdown at retirement; it does this through investing in BlackRock’s 

as a member progresses through their life, before reaching maturity in line with a member’s chosen target 

members’ assets will be invested in growth assets (primarily equities with a smal

The latest copy of the Statement of Investment Principles (the ‘SIP’) prepared for the Scheme in compliance 

the Trustee believes the default investment arrangement is designed in members’ best interests.
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changes in the Scheme’s demographic profile. 

he Scheme’s SIP was updated and agreed in Jan

▪ 

▪ Transfer of members’ assets into and out of the Scheme;
▪ Transfers of members’ assets between different investment options available in the Scheme; and
▪ 

▪ 

▪ 

▪ 

 

▪ 

▪ 
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▪ 

effectiveness of the administrator’s internal controls and how they intend to address any 

alongside a ‘bridge letter’ covering the period to 31 March 202

gon’s knowledge, the 202 report “continues to provide a 

controls”.  The Trustee plans to review this report in due course and challenge Aegon on any issues 

▪ 

▪ 

▪ 
Scheme’s report and accounts. 

▪ 

▪ 

▪ 

h the exception of the issues noted, based on the above, the Trustee is satisfied that the Scheme’s core 

The charges deducted from members’ funds are categorised as follows

▪ Annual management charge (‘AMC’) 
It is expressed as a percentage of the fund’s asset

▪ Total expenses ratio (‘TER’) 
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The difference between this charge and the TER is deducted from active members’ funds

investment manager trading a fund’s underlying securities, including commissions and stamp duty
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▪ 

▪ The methodology leads to some curious results, most notably “negative” transaction costs
▪ 

’s fund are shown 

Illustration of the impact of charges and costs on a member’s pot size over time

the impact of charges and transaction costs on members’ pots
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The ‘Before charges’ column shows each fund value without any transaction costs, charges or expenses 
fund’s holdings.

The ‘After all charges’ column shows the fund’s holdings after transaction costs, charges and expenses have 
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The ‘Before charges’ column shows each fund value without
being applied to the fund’s holdings.

The ‘After all charges’ column shows the fund’s holdings after transaction costs, charges and expenses have 
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member’s

last year’s illustrations

in order to be consistent to last year’s illustrations
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Aegon’s

▪ 

▪ 

’s default arrangement and for each fund which 

Scheme’s
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Scheme’s self

Scheme. In conjunction with their professional advisers, they undertook a value for members’ assessment 

▪ 
▪ 
▪ 
▪ 
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▪ 

▪ Commissioners pay the AMCs for active members and a “per member” 
administration fee for all members. Therefore, from the active member’s perspective, the Scheme 

▪ 

▪ 

▪ 

▪ 

▪ 

▪ Although the fees are not borne by members, the membership benefit from the Trustee Board’s 

sant with the Scheme’s own documentation, including the trust 

Pensions Regulator interprets ‘conversant’ as having a working knowledge of those documents such that 
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date with pension’s legislation and current issues in pensions that affect the Scheme.  The agenda for the 

▪ Undertook training about the new Chair’s Statement disclosures on net

▪ training provided by their investment consultant on TPR’s Consolidated Code of Practice, 
with information about what are the Pension Regulator’s expectations regarding climate change.

▪ e new “holistic” value for members 

‘holistic’ Value for Members assess

▪ 

(‘SIP’), as well as knowledge of all documents setting out 
the trustee’s compliance.  If there are any ambiguities over the interpretation of the Rules and Scheme 
documentation legal advice is sought from the Scheme’s legal advisers. 

ok a number of activities during the year relating to the Scheme’s documentation, 

▪ 

▪ of the SIP was undertaken in January 2021. This captured the change in the Scheme’s 




